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Capital Structure
Question 1
Optimal capital structure can get identified through calculating the mix of debt and equity that minimizes the weighted average cost of WACC. Analysts use the debt-to-equity ratio to compare capital structures that can maximize market value. Dividing the total liabilities by total equity leads to the creation of an optimal capital structure (Jiang, Xia & Yang, 2019). A firm with a lower cost of capital has got the greater present value of future cash flows that get discounted by WACC. Estimation of the optimal capital structure requires determining the debt and equity in a business. The performance of a business depends on the debt and equity that gets developed infirm. The optimal capital structure gets influenced by trading on equity. The use of long-term fixed interest-bearing debt and preferences of shared capital gets involved. The calculation of the optimal capital structure gets developed through the use of debt and equity information. 
Question 2
Investing in seven ventures is significant in ensuring risks get spread in businesses that get performed. Business people need to prevent investing and risking depending on one business venture. The creation of many businesses allows people to manage returns without getting affected by the loss of one venture. Depending on one business venture is risky because it may face challenges that may lead to its closure. Risk and returns need to get managed through developing many business ventures in a region. Spreading risks is influential in the prevention of poverty cases that may occur in the lives of businesspeople. The disaster of poverty attacks people who depend on one business venture after it records losses. Many business ventures allow earning of many profits that increases return to the owner. Spreading risks through opening many business ventures is integral. It helps in the management of returns that get produced by the business.
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